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IN THE MATTER OF THE ARIZONA 
PUBLIC SERVICE COMPANY’S 
APPLICATION FOR APPROVAL OF ITS 
RENEWABLE ENERGY STANDARD 
AND TARIFF IMPLEMENTATION PLAN 
FOR 2010 

DOCKET NO. E-01345A-09-0338 

REQUEST FOR FINDING 

In compliance with Commission Decision No. 7 1459,’ Arizona Public Service 

Company (“APS” or “Company”) is providing information regarding two small renewable 

energy projects for the Commission’s review and consideration. These projects were selected 

as part of APS’s approved Small Generator Standard Offer Program. With this filing, APS is 

seeking a finding from the Commission that these projects comply with Decision No. 71459, 

are consistent with the Small Generator Standard Offer Program approved in APS’s 2011 

Implementation Plan,’ and no further Commission action on these contracts is required. 

BACKGROUND 

In 2009, APS implemented a one-year Small Generation Pilot Program for renewable 

energy projects that produced less than 35,000 megawatt hours per year.3 There was 

significant market response to the Small Generation Request for Proposal (“RFP”) with more 

than 100 participants, and ultimately 30 bidders. The Commission was encouraged by the 

market response and recognized that there may be the potential for more small-scale 

renewable energy projects throughout Arizona. In Decision No. 7 1459, the Commission 

Issued January 29,2009. 
Decision No. 72022 (December 10,2010). 
This pilot program was approved in Decision No. 70654 (Dec. 18, 2008). 
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ordered APS to do further competitive solicitation and to bring additional projects to the 

Commission for review and c~nsideration.~ 

In April 2010, APS issued a Small Generation RFP, which served as the first in a 

series of solicitations that defined the Company’s Small Generator Standard Offer Program. 

APS’ s Small Generator Standard Offer Program, including the solicitation method and the 

projected budget, were approved as part of APS’s 201 1 Implementation Plan.’ This program 

is intended to facilitate the development of renewable generation projects ranging from two to 

fifteen megawatts. This smaller project scale is intended to bring projects into commercial 

operation within expedient timeframes using several mechanisms, including committing and 

receiving authorization for an annual budget for the term of the contract. 

RESULTS OF THE 2010 SMALL GENERATOR SOLICITATION 

APS received 91 proposals from 42 respondents to the April 2010 Small Generation 

RFP. After completing a full evaluation of the proposals and completion of contract 

negotiations, APS executed Small Generation Renewable Energy Purchase and Sale 

Agreements (“Agreements”) with two small generation developers. One project (“Project 1”) 

is a 3.2 megawatt landfill gas project, which will be located in Surprise, Arizona. The landfill 

gas project, which is expected to be operational by June 2012, will provide APS with all the 

snergy produced by the plant for a period of 20 years. The second project (“Project 2”) will 

provide APS with all the solar energy from a 15 megawatt photovoltaic project that will be 

located in Tonopah, Arizona. The commercial operation date is expected to be December 

2012, and the term of the Agreement is 30 years. The Agreements were executed on 

December 30, 2010 and January 14, 201 1, respectively. A more detailed summary of each of 

these projects is attached as Exhibit A. 

COMMISSION ACTION REQUESTED 

APS believes that both of the Small Generation projects described in this filing comply 

with the Small Generator Standard Offer Program that has been approved by this 

’ See Decision No. 71459 at 15. 
’ See Decision No. 72022. 
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Commission as part of the Company’s 201 1 Implementation Plan. In addition, APS believes 

that this filing fulfills the obligation to bring additional projects for Commission review and 

consideration, as required by Decision No. 71459. In future years, APS intends to report on 

the outcome of its Small Generator Standard Offer Program in its Renewable Energy 

Standard (“RES”) compliance reports, which are filed annually in compliance with the RES 

Rules.6 

Therefore, APS respectfully requests that the Commission make a finding that Project 

1 and Project 2 comply with Decision No. 71459; are consistent with the Small Generator 

Standard Offer Program approved in Decision No. 72022; and that no further action on the 

Small Generator contracts is required. The Company requests that the Commission make 

such a finding no later than March 3 1, 201 1, because the Agreements will automatically 

terminate if the Commission has not acted by that date. 

RESPECTFULLY SUBMITTED this of January, 201 1. 

By: 

Linda J. Arnold 3 
Attorneys for Arizona Public Service Company 

3RIGINAL nd thirteen (1 3) copies 
B f  the foregoing filed this 14th day of 
lanuary, 201 1, with: 

Docket Control 
ARIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, Arizona 8500 

COPY of the foregoing hand-delivered, emailed 
and/or mailed this 14th day of January, 201 1, to: 

See attached list of Parties of Record 

’See A.A.C. R14-2-1812. 

-3- 



I 
Copy of the foregoing mailed/delivered this 1 4th day of January, 201 1, to: 

Janice Alward 
Arizona Corporation Commission 
1200 W. Washington St. 
Phoenix, AZ 85007 

Steve Olea 
Arizona Corporation Commission 
1200 W. Washington St. 
Phoenix, AZ 85007 

Lyn Farmer 
Arizona Corporation Commission 
1200 W. Washington St. 
Phoenix, AZ 85007 

Michael Neary 
1 1 1 W. Renee Drive 
Phoenix, AZ 85027 

C. Webb Crockett 
Fennemore Craig 
3003 North Central, Suite 2600 
Phoenix, AZ 85012 

Mr. David L. Townley 
Infinia Corporation 
681 1 West Okanogan P1. 
Kennewick, WA 99336 

Mr. Scott Wakefield 
Ridenour, Hienton & Lewis, PLC 
201 N. Central Ave., Suite 3300 
Phoenix, AZ 85004- 1052 

Mr. Adam Browning 
The Vote Solar Initiative 
300 Brannan St., Suite 609 
San Francisco, CA 94 107 

Mr. Herbert Abel 
Green Choice Solar 
15344 N. 83rd Way, Suite 101 
Scottsdale. AZ 85260 
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EXHIBIT A 
Page I of 2 

Summary of the Small Generation Renewable Energy Purchase and Sale Agreement 
between 

Arizona Public Service Company and Project 1, a Landfill Gas Generation Facility 

Commercial Terms: 

. Overview: Arizona Public Service Company (“APS”) has agreed under a Small Generation Renewable 
Energy Purchase and Sale Agreement (“Agreement”) to purchase all energy produced by Project 1 for a 
period of twenty (20) years after it achieves commercial operation. The commercial operation date is 
expected to be June 30,2012. 

Output Contract: APS will purchase the energy produced by the landfill gas generating facility. 

. Renewable Energy Resource: The landfill gas generating facility will qualify as a renewable resource 
under Arizona law and the rules of the Arizona Corporation Commission (“Commission”). Energy 
produced by the solar generating facility will generate Renewable Energy Credits for APS and count 
towards its renewable energy resource requirements. 

Pricing: Fixed pricing with an annual price escalation. 

. Contingencies: If Commission approval has not been received by March 3 1, 201 1, the agreement shall 
automatically terminate. 

Description of Generating Facility ; 

. Location: Surprise, Arizona. 

. Delivery Point: 12 kV Substation 

. Technology: Landfill Gas 

. Nameplate Rating: 3.2 MW 

. Expected Annual Output: 22,500 MWhs 

Production Guarantees and Collateral: 

. Production: The Agreement includes a production guarantee designed to ensure the landfill gas 
generating facility is a reliable energy resource for APS and its customers. The production guarantee 
includes a requirement that in every calendar year period, the generating facility must meet a certain 
production target. Failure by the landfill gas generating facility to reach that target will result in 
penalties. 

. Financial Security: The Agreement includes provisions for post-development security to protect APS 
and its customers from project failure following completion of construction. 



EXHIBIT A 
Page 2 of 2 

Summary of the Small Generation Renewable Energy Purchase and Sale Agreement 
between 

Arizona Public Service Company and Project 2, a Solar Generation Facility 

Commercial Terms: 

Overview: Arizona Public Service Company (“APS”) has agreed under a Small Generation Renewable 
Energy Purchase and Sale Agreement (“Agreement”) to purchase all energy produced by a solar 
generation facility for a period of thirty (30) years after it achieves commercial operation. The 
commercia1 operation date is expected to be December 30, 2012. 

. Output Contract: APS will purchase the energy produced by the solar generating facility. 

. Renewable Energy Resource: The solar generation facility will qualify as a solar resource under 
Arizona law and the rules of the Arizona Corporation Commission (“Commission”). Energy produced 
by the solar generating facility will generate Renewable Energy Credits for APS and count towards its 
renewable energy resource requirements. 

. Pricing: Fixed peak pricing with no escalation. 

. Contingencies: If Commission approval has not been received by March 31, 201 1, the agreement shall 
automatically terminate. 

Description of Solar Generating Facilitv : 

. Location: Tonopah, Arizona. 

. Delivery Point: Saddle Mountain 12 kV Substation 

. Technology: Solar Photovoltaic 

. Nameplate Rating: 15 MW 

. Expected Annual Output: 35,061 MWhs (first year production) 

Production Guarantees and Collateral: 

. Production: The Agreement includes a production guarantee designed to ensure the solar generating 
facility is a reliable energy resource for APS and its customers. The production guarantee includes a 
requirement that in every calendar year period, the solar generating facility must meet a certain 
production target. Failure by the solar generating facility to reach that target will result in penalties. 

Financial Security: The Agreement includes provisions for post-development security from the solar 
generating facility to protect APS and its customers from project failure following construction of the 
facility. 


